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(DMikko Jazskeldinen M, Markku Maula, Gordon Murray. “Profit Distribution and Compensation Structures in Publicly and Pri—
vately Funded Hybrid Venture Capital Funds”, Research Policy 36, no.7 (2007): 913-929.

@Josh Lerner. “When Bureaucrats Meet Entrepreneurs: The Design of Effective ¢ Public Venture Capital’ Programs”, The Eco—
nomic Journal 112, no.477 (2002): F73-F84.

®Lerner J. “The Government as Venture Capitalist: The Long—Run Impact of the Sbir Program”, The Journal of Private Equity 3,
no.2 (2000): 55-78.
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Venturing 22, no.2 (2007): 193-235.

@ Manso G. “Motivating Innovation”, The Journal of Finance 66, no.5 (2011): 1823-1860; Tian X, Wang T Y. “Tolerance for
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(DSun Chuanwang, Zhan Yanhon, Du Gang. “Can Value—Added Tax Incentives of New Energy Industry Increase Firm’s Profit—
ability? Evidence From Financial Data of China’s Listed Companies”, Energy Economics 86, (2020):104654.

(@Freyaldenhoven S, Hansen C, P é rez J P. Jesse M.S. “Visualization, Identification, and Estimation in the Linear Panel Event—
Study Design”, NBER Working Papers, (2021):29170.
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(DRoth Jonathan, Sant” Anna P H C, Bilinski Alyssa, et al. “What”s Trending in Difference—in-Differences? A Synthesis of the
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Research on the Impact of Government—Guided Fund Investments on the

Growth of Frontier Enterprises

Abstract: As critical stakeholders in frontier governance practices, the growth of frontier enterprises plays a
pivotal role in advancing frontier administration, particularly in the context of governance modernization. Based on
panel data from the NEEQ-listed firms (2013-2022) and the Zero2IPO PEDATA MAX, this study employs a stag-
gered difference—in—differences (DID) approach to evaluate the policy impact of phased government—guided fund in-
vestments on frontier enterprise development. Empirical results demonstrate that government—guided fund invest-
ments significantly enhance frontier firm growth, with robustness confirmed through addressing endogeneity con-
cerns and heterogeneity biases. Mechanism analyses reveal three primary pathways: alleviating financing con-
straints, reducing production cycle duration, and enhancing operational efficiency. Further investigations indicate
that intensified fund injections accelerate firm expansion, while indirect investment participation yields superior
growth outcomes. Notably, the promotional effect is more pronounced for firms in expansion phases, later—stage fi-
nancing enterprises, non—state—owned entities, manufacturing industries, and southwestern frontier regions. This

study not only provides novel empirical evidence on the efficacy of government—guided fund investments but also es-
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tablishes a theoretical and empirical framework for guiding goverment guidance funds to effectively serve the develo-

pent of frchtier enterprises from the perspettive of modernizing frontier governance.

Key words: government—guided fund investments; frontier enterprise growth; staggered difference—in—differenc-

es (DID); governance in border areas
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