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The Influence of Deepening of FTA Digital Trade Rules on Digital Services Trade:
A Perspective Based on Border Rules and Post—border Rules
ZHANG Chaoshuai WEI Qianqing BI Yugqin

Abstract: Utilizing country—level data from 2010 to 2021 this study examines the impact of the
deepening of Free Trade Agreement ( FTA) digital trade rules on digital services trade. The findings
reveal that the deepening of FTA digital trade rules significantly promotes the development of digital
services trade with behind—the—border rules exerting a stronger effect than at—the—border rules. In terms
of heterogeneity the promotional effects decrease sequentially across the following provisions: trade facili—
tation data management market access privacy protection and dispute resolution and cooperation.
The positive impact of deepened digital trade rules is more pronounced in FTAs signed among Southern
countries compared to those among Northern countries or between Northern and Southern countries. Fur—
thermore the deepening of FTA digital trade rules significantly fosters digital trade in sectors including in—
surance and pension services personal cultural and recreational services other business services and fi—
nancial services while its effect on the intellectual property use charges sector is not statistically signifi-
cant. Mechanism analysis indicates that the deepening of FTA digital trade rules facilitates digital services
trade by reducing inter—country digital trade barriers and trade costs. However the existence of digital di—
vides and economic distance between countries attenuates this promotional effect. Additionally the deepe—
ning of FTA digital trade rules enhances both the extensive and intensive margins of digital services trade
with a more substantial impact on the extensive margin.

Keywords: Free trade agreements; Deepening digital trade rules; Border rules; Post—border rules
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